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Jim Kelly

Secretary 

Commission on Taxation 

Le Pole House 

Ship Street Great 

Dublin 8 

Submission by RGDATA 


Dear Mr. Kelly 

I refer to the notice inviting submissions to the Commission on Taxation on its terms of reference. RGDATA is pleased to take part in this consultation process. 


RGDATA is the representative organisation for 4,000 independent family owned grocery shops in Ireland.

RGDATA does not have comments to make on all of the terms of reference that apply to the Commission, and will confine its comments to those that most directly affect the organisation’s membership. 

i. The taxation system and creation of prosperity and employment 

RGDATA believes that it is vital that the taxation system should encourage entrepreneurs to take risks and invest in their businesses for future growth.  As a sector, RGDATA estimates that our members have invested over €600m in new stores and refurbishment projects over the last 10 years. These new stores have been primary drivers of growth and regeneration in communities throughout the State and have often acted as a catalyst for additional urban regeneration. It is important that the system of taxation facilitates and encourages the taking of risk and investment of funds by business people as this has a direct correlation with the creation of employment and the generation of business. In this context, the abolition of the CGT roll over relief for investment in new and replacement premises, plant and equipment was a retrograde step and has increased the cost for businesses of taking the risk and going to the expense involved in upgrading to new facilities. While the low rate of corporation tax is welcome in Ireland, it should not be held out as a justification for abolishing or restricting other taxation measures that have the potential to drive prosperity, growth and increase employment. Low levels of corporation tax are laudable, but where a business is operating on a tight margin and needs to fund investment from borrowings, the benefit of the 12.5% tax rate is not pronounced.
ii. Provision of resources necessary to meet the cost of public services and Government outlays
It is critical that public expenditure is carried out in a manner that ensures value for money and an absence of waste. There should be a continued and unrelenting focus on securing value for money in the provision of public services and mechanisms in place to achieve this. Wasteful public expenditure or a failure to secure value for money has a discrediting impact on the taxation system as a means of gathering income for public expenditure.
iii. Unjustifiable tax measures

RGDATA believes that the stamp duty on credit cards and laser cards is both unjustifiable and counter productive. It discourages the public from using electronic payment systems or at the least encourages them only to have one provider in order to minimise exposure to the stamp duty. In circumstances where the State is encouraging the adoption of a national payments strategy, this tax should be discontinued.

iv. Funding of local government 

At present the funding base for local government places a disproportionate burden on the business and commercial sector, with an absence of a proportionate collection base from other users of local authority services, including domestic householders. There needs to be a fair and equitable system for funding local government, which does not place the entire onus on businesses, but spreads the net wider to take account of the cost of provision of services to all users. 
v. Fiscal measures to protect and enhance the environment

As a sector that has facilitated the introduction of the levy on plastic bags, the retail grocery sector has first hand experience of applying fiscal measures to deal with environmental issues. In this context, RGDATA believes that it is important that retailers are not faced with a multitude of differing levies and charges to administer during the course of running a daily business. There is likely to be a limit to the amount of fiscal measures that can be introduced to modify consumer behaviour, specifically when focused on the cost of administering the measures. 

RGDATA wishes the Commission success in its deliberations and looks forward to the final report when produced. 

Yours sincerely 

Tara Buckley 

Director General

