
June 2008

Mr Jim Kelly

Secretary

Commission on Taxation

Le Pole House

Ship Street Great

Dublin 8

Dear Jim

Re: Department of Transport submission to Commission on Taxation

I am writing in response to your letter of 13 March 2008 inviting the Department of Transport to make a submission to the Commission. At this juncture I would like to confine our views to two general points, one in relation to the fiscal measure necessary to protect and enhance the environment and the other relating to local taxation.

Fiscal measures to protect the environment

In the context of your remit to investigate fiscal measures to protect and enhance the environment, including the introduction of a carbon tax, we consider that there is an urgent need to examine the most appropriate fiscal mechanisms to be used to support the goal of achieving a sustainable transport system. 

The trends in transport are unsustainable to such an extent that economic competitiveness will be damaged and Ireland will be unable to meet its international obligations relating to greenhouse gas emissions unless they are addressed. Fiscal measures will be essential, along with a range of other measures, to counteract these trends. 

In the public consultation document "2020 Vision - Sustainable Travel and Transport", enclosed (and available on the Department’s sustainable travel website,  http://www.sustainabletravel.ie/index.html), the need for fiscal measures to change travel behaviour was referred to and several different options highlighted.  The public consultation process ended on 13 May and some 470 submissions have been received.  Many submissions refer to the need to avail of fiscal measures to meet the Government's vision of having a sustainable transport system by 2020.  Our own initial policy analysis indicates that without appropriate and effective fiscal measures the vision will not be achieved.  

The Sustainable Travel and Transport Action Plan is currently being developed in the light of the submissions received and we will revert to the Commission once the Plan is completed. In that context, the Minister may also be making a separate recommendation to Government that the Commission be directed to specifically examine these issues in more depth.

Local taxation

In the transport area, local taxation (including motor tax which is paid into the Local Government Fund) is an important source of funding for various transport initiatives which are undertaken by local authorities, particularly in the areas of financing of regional and local roads, traffic management schemes and the provision of park and ride facilities.

Any review of the local taxation system (including motor tax) must be cognisant of the fact that this will continue to be an important source of revenue for the development of a more sustainable transport system, including improved bus priority, better facilities for cyclists and pedestrians, improved traffic management, better travel information, intelligent transport systems and so on.  It is also a critical source of funding for the maintenance, renewal and development of regional local roads.  These roads are, and will continue to be, key communications arteries which play a vital role in local and regional economic and social development. My Department would be happy to engage with the Commission in your discussion on options for local taxation.

I agree it is important that the Commission take a strategic, considered and balanced perspective when establishing tax policy for the coming years.  The Department of Transport will be happy to assist you in framing this important policy. 

Yours sincerely

________________

Julie O’Neill

Secretary General

http://www.sustainabletravel.ie/download/1/874_2020_STTPC_DoT.pdf
