From: GERRY S 
Sent: 15 February 2009 21:34
To: Commission on Taxation Info
Subject: re ; Abuses of tax relief given on Permanent Health Insurance

	 

Hi ,

 

      I am conscious of the need in the current environment to ensure all tax reliefs available are used as was intended. It has become very clear that first Quinn Insurance and more recently Aviva are using the generous tax relief available on health insurance premiums ( which are remitted directed to them )  - where generous profit margins are already available from new young policyholders - to fund expansion of their Motor, Household & Travel insurance portfolios. This is both anti-competitive - as it gives unfair advantage when competinig for new business with both the VHI and other insurance companies - and at odds with the spirit of the tax concession. Indeed I believe that this issue is not being handled correctly in the accounts of Quinn Insurance

 

     An analogy is the treatment of Life Assurance & Pensions business in Life Assurance companies - where there must be very clear demarkation between these two business classes with NO cross-subsidies allowed via the differing tax treatment.
 

     I hope this inequity can be addressed in your recommendations later in 2009

 

Best regards

 

G.

 

 

 

 

 

 

 

 

 

   

 


