20 May 2008.

Jim Kelly,
Secretary,

Commission on Taxation,

Le Pole House,

Ship Street Great,

Dublin 8.
Re:
Submission to the Commission on Taxation
Dear Mr. Kelly,
I am writing in relation to the call for submissions to the Commission on Taxation and in particular on how the tax system can support economic activity and promote increased employment and prosperity.

A Brief Summary

Individuals/companies who invest in publicly owned tourism/cultural facilities should be allowed a tax deduction at the higher rate.  Individuals who invest have no ownership of the project and funds cannot be withdrawn from the project.
Supporting documentation

This would be akin to the American model where many publicly owned and publicly run facilities such as Museums, Art Galleries, Aquaria, Health Care, Heritage Venues etc are built and supported in this fashion.
Contextual Framework

This alteration in the tax system will support economic activity by ensuring that these public companies have every chance of surviving.  These companies are in place for the improved quality of life for all and play a vital role in increasing and improving the facilities available throughout our country for tourists and natives alike.
This scheme would enhance the rewards for work while increasing the fairness of the tax system by giving investors rewards for their willingness to invest in projects that will benefit all.  Companies operating on a not for profit basis should be allowed benefit from investment and investors supporting this activity should be allowed tax relief.

Problem

With the current BES scheme the difficulty for Local Authorities is that (a) Local Authorities cannot give ownership to individuals who invest in their projects and (b) any withdrawal of funds from these not-for-profit projects could put the whole project in jeopardy.
Proposal
The proposal I wish to put forward is that where private individuals/companies are prepared to provide Capital funding for public projects to be run on a ‘not for profit basis’ then the funds invested should be recognised through a tax break.    The range of such project types could be prescribed or determined by the Minister or the County Development Boards and appropriate limits could also be set.  Only not-for profit, public projects with benefits for the public at large would be eligible.  
The Mid Shannon Area Tax Incentive Scheme for Tourism Facilities could provide a vehicle through which some private funding could be encouraged.  

The tourism project itself would apply in advance to the Minister/County Development Board for inclusion in this scheme.  If deemed eligible, private individuals and companies donating to the project would receive tax relief on donations at the highest rate of tax paid.  The maximum amount to be raised would be €2,000,000 and the maximum relief for individuals in any tax year would €150,000.  This would work in a similar manner to the charitable donations scheme.
Roscommon County Council would appreciate if you could consider these proposals in your deliberations.  If you would like to further discuss these please contact me.

Yours Sincerely

John Tiernan         
John Tiernan

Roscommon County Manager
