Mr Frank Daly
Chairman

Commission on Taxation
Le Pole House

Ship Street Great

Dublin 8

30" June 2009

Dear Mr Daly

Success of the relief has been one of the most important factors in the best
players remaining in Ireland to Pursue their careers. This has resulted in oyr
teams winning four Magners League titles, three Heineken Cups, four Triple
Crowns and the Grand Slam not to mention 14 of our players being selected to
tour with the British & Irish Lions thig summer.,

Limerick region for Munster rugby matches played in Limerick This highlights the
huge benefits to the €conomy a successfy| provincial rugby team generates.

and in regard to rugby, it has achieved this completely. Irish Rugby owes a ot to
the introduction of this relief. |t has led to unrivalled success on the pitch as |
have mentioneq above matcheq by even greater success off the pitch.
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If this relief is withdrawn or amended the effect this will have s that our high

retirement of some of our older high profile players.

The knock on effect is that the IRFU lose control of the best players. The players
are then exposed to playing additional games each year (typically 40 in France
compared to 28 in Ireland) leading to increased risk of injuries, National players
not being available for Ireland training/matches and poorly managed players from
a Team Ireland perspective. The success of the teams will undoubtedly suffer.

The current professional rugby model in Ireland is the most successful in Europe
and is the envy of the other nations. The inevitable drop in success of the teams
will in turn result in reduced crowds and spending power at games, week in and
week out and not just at the 'big’ games. The potential job losses in the economy
can’t be overlooked.

The public perception that rugby players in Ireland earn vast sums of money is
way off the mark. The truth is that the average professional rugby player in
Ireland earns less in a year, than a professional footballer in the UK earns in a
week. All players start on very basic academy contracts (€5,000) and most
remain on modest salaries (on average €65,000) throughout their careers with
the exception of the top 15% of players.

Professional rugby players in particular sacrifice a huge amount in the longer
term as they lose out on the valuable working experience of their peers between
the ages of 21 - 35. Of the 41 players whose contracts were not renewed at the

The relief gives players, particularly the less well known players, the ability to re-

start their new life after their professional rugby careers. This may be to retrain in
working life. The value of that cannot be overstated.

To reiterate the main reasons why | believe that the relief should remain intact
are:

- The damage to Rugby Union in Ireland would far outweigh any potential
saving in taxation

- The relief was introduced in 2002 and many of the current professional
players will have made their sports career decisions on the basis of the
relief due. To amend the relief at this point is unjust.



- The aim of the Minister for Finance in 2002 to retain the best players in
Ireland has been extremely successful. The product of ‘Irish Rugby’ is at
world level and the benefit, both tangible in the form of taxation revenues
and related tourism/hospltahty income and intangible for example the
goodwill generated by the success of the clubs and national team, greatly
exceeds the cost of the relief

- The top players will exit the system here in Ireland which will resuit in an
immediate reduction in the quality of the product and taxation revenues
and lead to the demise of the game here as we know it

- The IRFU will lose control of the top players as they will be contracted to
clubs outside of Ireland with the end result being less success on the pitch

- Less success on the pitch leads to less success off the pitch (ie. a further
reduction in revenue generated at games which leads to a reduction in the
taxation revenue for the government)

I'am available at any time to present to the Commission on the merits of the relief

being kept intact angd on the damage to the game and the wider economy if the
relief was withdrawn.

Kind regards

Niall Woods
Chief Executive






